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Medicaid’s share of total state support appropriation has declined significantly.

Medicaid State Support as % of Total State Support

Medicaid state support appropriation as % of total state support appropriation
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Medicaid’s general fund appropriation compared to yearly general fund transfers also has 
dropped significantly.

Medicaid General Funding as % of General Fund Transfers

Medicaid general fund appropriation as % of yearly general fund transfers 
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Medicaid has been an outlier over past 10 years, with decreases in state support 
appropriations (and state support spending). FY26 state support request is $1.125 billion.

State support appropriations

State support appropriation (in millions), FY15-25
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Gross increase in directed and supplemental payments propelled projected total 
spending to $8.717 billion in FY26.

Total Medicaid Spending

Total Medicaid expenditures (in billions) FY2005-2026
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* Projection



Large increases in FY2023-2024 followed by moderate increases in FY 2025-2026  - 2023 
increase included MHAP increase of ~$70M, new ambulance payments of $25M, hospital 
emergency payment of $137M, NF increase of $163M, Physician increase of $50M, $40M 
increase in drug costs. 2023-2024 is mostly due to increase to MHAP of about a billion.

6.2% expected increase in Medicaid spending in FY 2026
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SPENDING COMPARISON 

Total Spend Federal Total State Total Total +/- Fed +/- State +/-

FY2020 6,196,066,414 4,941,193,837 1,254,872,578 

FY2021 6,093,674,798 5,060,091,511 1,033,583,286 -1.7% 2.4% -17.6%

FY2022 6,089,411,233 5,113,645,526 975,765,707 -0.1% 1.1% -5.6%

FY2023 6,940,601,425 5,747,093,957 1,193,507,468 14.0% 12.4% 22.3%

FY2024 7,786,367,534 6,050,632,770 1,735,734,767 12.2% 5.3% 45.4%

FY2025* 8,205,604,180 6,260,235,189 1,945,368,991 5.4% 3.5% 12.1%

FY2026* 8,716,180,593 6,637,696,903 2,078,483,690 6.2% 6.0% 6.8%

*Projection
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Cash Balance

Using $503M cash balance in FY25 & FY26 reduces immediate negative impact of FMAP 
decline and inflationary pressures

Source: MBR-1

Spenddown of cash balance delaying budget hike

DOM cash balance, June 30 of fiscal year end (in millions)
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Enrollment peaked at 904K in June 2023.  While enrollment is down 200K after unwinding, 
it is currently slightly below pre-pandemic levels.

Medicaid and CHIP enrollment

Medicaid and CHIP enrollment, June 2017-June 2024; December 2024*
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SFY 2024 Medicaid Spending
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Funding Sources
Sources of FY 2026 Medicaid Funding
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Cost Factors
Key Impacts on FY 2026 Request
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