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306.12 TRANSFER PENALTY INVOLVING SSI MONTHS 
 
The transfer penalty can be imposed during months that an individual receives SSI or 
is SSI eligible in a nursing home.  Notices for SSI eligible must not be sent verifying 
eligibility for nursing facility services until the possibility of any transfers have been 
developed.  
 
Example: A Medicaid application is filed in July 2008 for an applicant who entered the 
nursing home in May 2008 as an SSI-eligible. SSI eligibility continued until July 31, 
2008.  A transfer, which occurred in May 2008, is discovered during the Medicaid 
application process and it results in a 6-month period of ineligibility.  The penalty can 
be imposed for May 2008 through October 2008 even though the months of May 2008 
through July 2008 are SSI months. This means no vendor payment will be authorized 
for the 6-month penalty period; however the individual is eligible for all other Medicaid 
services. 


