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200.07.09C VA EDUCATIONAL BENEFITS 
 

VA provides educational assistance under a number of different programs, including 
vocational rehabilitation.  Depending on the nature of the program, different 
SSI/Medicaid income and resource policies apply.  Generally, veterans have up to ten 
years after leaving the service to complete their education and twelve years to 
complete a program of vocational rehabilitation. Dependents and survivors of veterans 
may also be eligible for educational benefits.  
 
Frequency of Payment 
 
Payments are usually made monthly for months the veteran is in school or according 
to the school year (quarter, semester, other). However, payments may be made less 
frequently if school attendance is less than full time.  
 
“Contributory” Programs 
 
Some programs are “contributory”. That is, the money is contributed by the veteran to 
an educational fund while the veteran is in service and the VA matches the money 
when it is withdrawn to pursue an education.  The veteran has a right to withdraw as 
a lump sum the funds he has contributed.  
 
If payments are made under a contributory program or the nature of the program is in 
question, obtain the amount of the veteran’s contributions remaining in the fund that 
can be withdrawn as a lump sum and the portion of any VA educational benefit 
payment that is a withdrawal of the veteran’s contributions to the fund.    
 
Treatment of VA Educational Benefits 
 
The following are not considered in determining VA income:  
 

• Vocational Rehabilitation - Payments made as part of a VA program of vocational 
rehabilitation are not income, including any augmentation for dependents. Subsistence 
allowances received during vocational rehabilitation may be augmented, but the 
augmentation is not income.  

 

• Withdrawal of Contributions – Any portion of a VA educational benefit that is a 
withdrawal of the veteran’s own contributions is conversion of a resource and is not 
income.   
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VA EDUCATIONAL BENEFITS (Continued) 
 
The following must be considered in determining countable VA educational income:  
 

• Any VA educational benefit payment or portion of such a payment funded by the 
government that is not part of a program of vocational rehabilitation is unearned 
income.   

 

• Any portion of the VA educational benefit used to pay for tuition, books, fees, tutorial 
services, or other necessary educational expenses is excluded from income.  
 

o For SSI/Medicaid purposes, only the portion of an educational payment that is 
income to the veteran obtaining the education is subject to the educational 
expenses exclusion. The augmented portion, which is income to the dependent, 
is not subject to the educational expenses exclusion.  

 

• The $50/$20 general income exclusion applies to countable VA educational assistance 
and these payments are subject to deeming.  


