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fees, non-capital amar~izat ic tn ,  Bank charges, board of directors;  fees, d ~ e z a r y  

S U ~ P L ~ E S ,  d e p r e c i ~ ~ t i o n  expense for  vehicles and fol: assets purchased that are  l ess  

t h a n  t h e  equjvalent of a new bad value, dues, educat ional  seminars, housekeepirrg 

scpplies,  psofessicnai l i a b i l i t y  insurance, con-capital i n t e r e s t  expense, leundry 

suppZ~es, legal. fees, l i n e n s  tnd laundry al ternat ives,  rcanagemrnt f e e s  and home 

off ice  costs, office scpp;ies, postage, repairs and maintenance, taxes other  than 

property taxes,  telephone and com~nlcs t ions ,  travel mu u t i l i t i e s .  

Detesini-e t h e  per diein a d m l n i s t z a t i v e  and o ~ e r a t i n g  cost for each f a c i l i t y  

during the cost t e p O Z t  pericd, (Divide a & i n i s t r a t i v e  and operat ing cosc by 

t o t a l  period p a t i e n t  days. Parient Oays w i l l  be increased, if necessary, t o  

8 3% accnpanc y . I  

Trend each 5 a c i l l t . y ' ~  adm~iris"iratiue and opexatlnq per dLem Cost to the 

n~iddle of the sa te  year using the  trend factor as defined i n  Chapter 7, This 

i s  done by tnultiplying the t r end  factor ir; order co tregd costs foxsward from 

t h e  mid-point of Lhe cost report period t o  the  mici-point of t he  p a p e n t  

period. 

Dster:nirie the  cel l  ing for administrative and opera t i ag  costs f ~ r  each 

c;assificetion as fo l jo~js :  

A. Frepare an arrEY separa te ly  fo r  eaeti t h e  small-and large nursiilg 

facility clnssification~. "lach array should inc lude  t h e  faczijty 

names, theix associated trended i i d m i n i s t r a t i v e  and o p e r a t i n g  costs, 

and t h e i r  annua i j zed  t o t a l  patient days. 

B. Arrange t h e  data is? each a r r a y  from Xonest t o  hiphest c o s t ,  
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C.  kcia t o  each a r r a y  t h e  cumulative ennualized total patient days by 

adding i n  s~ccession the days l is ted for each facility, 

3. Oetermine the median p a t i e n t  days by multiplying ",e total  ccmiative 

p a t i e n t  days  by  f i f t y  percent t50.91) and iocate ilze median patient 

tays on each a r r a y .  

E. nsterdne r h e  median casts by mztching t h e  ~ e d i a n  patient dsys to t h e  

associated costs. This Ray require interpolation. 

The cest 2% the ~.edi;;n patient day is multipiied by 139% to determino 

the ceiling for each c!assiffcation. 

Determine the per diem rate for each Ezcilizy for  admini.strative and 

opereting costs.  If t h e  f ac i l i " , '~  admil- l is t rat ive and operating cost is 

above the e e ~ l l n g ~  i t s  addaistrative and operating rate I s  the ceiling. If 

the facility's cost f a l l s  below the ceiling, then its administrative and 

operatiag r a t s  is i ts trended cost plus seventy-five percent (75%: o f  the 

difference between t h e  gzca te r  of the trended cost or the median znd the 

c e i l i n c .  Ear PNFSD's wi th  60MedicaFa certified beds or less, the ceiling 

calculated for  t h e  small x r A n g  f a c i l i t y  class will he used,, For P N F S D 1 s  

w i t k t  greater +Alan 60 Medicaid ces 'c i fkd beds, t h e  large norslnq f a c i i i t y  

class w 1 1 3  ae used.? 

Propexty P-errt. A pef riietn payment:  ill be niade f a r  property costs based 02 

a f a i r  rental sqfsreni, The amount of the paycent is deterained as follows: 

1. A new facility constructed an January 1, 1992 is assumed t o  have z: per 

bed value of $25,908. The valge of net? constructicz will be indexed each 

year us ing  the 4s Means Canstrucrion Cost Index. The new bed value w i l l  

be indexed each year to Joauary 1 of the paymext year .  The cast index 
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Total Ease R a t ?  

The annual base rate i s  tF.e sum of the  standard direct care per d i . ~  

rate, the care r e l a t e d  per diem rate, the administrative and opexating 

per diem r a t e ,  the pes diem property payment, the per diem hold harmless 

piipent ,  a ~ d  the per dien! return tin equity pawLent. The acncal base rate 

fo r  PNFSDrs  also Iccluaes the therapy per diem rate. 

Calculation of the Rate for One Proyider 

In years wken the rate is calculated far only one PNFSD, reimbursement 

w i l l  Be based upon alLovable reported costs of the facility, 

Reimbursement for direct  care, therapies, care related,  and 

administrative and operating costs will be cal.culated at cost plus  the  

applicable tzefid fac to rs .  peimbu rsement for admin i s t r a t ive  and operatin_q 
costs will be silbject to the ceiling f o r  the f a c i l i t y  a s  descrived i n  

Section 3-1.1%- The property payment and the retruxr: on equity payment 

will be calcclated for the f a c i l i t y  as described $6' ~&c%.bn$ $4 'F"and E. 

3-5  C 3 3 a n c y  Allowance 
The fixed pes diem costa  for 6dmirristrative and operating costs and for 

?: 

property w i l l  be ca lcu la ted  using t h e  gre2tex o f  the facility's acrual 

occupancy level or eighty Fercent ( g o % ) .   his lkvei ii considered to be the 
minim~m occupancy level f os economic ana ef ficie$t operation. 

-, > 1 ~- . I 1  , * : 

, .  , . ~ ?  - ., 
For facilities having less than e i g h t y  percenf ( B & j  occIi$ancy, t h e  number o f  

t;oltal pat ien t  days will be computedVon an eighty percent. (80%) factor instead 
o f  a lover actual percentage of occupancy. T h i s ' w i l i  appl; t.0 the 

computation af pa t i en t  d ~ y s  used i n  computing the direct care 

and therapy rates. For example: a facility w i t h  an occupancy Level o f  seventy 

percenl: (70%) representing 20,0130 actual  patient days. in a reporting pexiod 

w i ? l ,  have to ad-just t h i s  figure to 22,857 patient days ( (22,000 / 7 0 % )  


