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       Supercedes    
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  Date Approved  __________        

 Date Effective  _ 01/01/22  

services (including GME program costs approved in accordance with Section 1.Q. of this plan) by the 

hospital to patients who either are eligible for medical assistance under this (or another state’s) State 
Plan, or have no health insurance (or other source of third party coverage) for services provided during 

the year less any payments made by Medicaid, other than for disproportionate share payments, and 

less any payments made by uninsured patients.  For purposes of this section, payments made to a 

hospital for services provided to indigent patients made by a State or a unit of local government within 
a State shall not be considered to be a source of third party payment.  For Medicaid DSH payment 

purposes, allowable costs include inpatient hospital and outpatient hospital costs of treating patients 

for whom Medicaid is the primary payor and patients who have no health insurance (or other source 
of third party coverage), along with any offsetting payments.  Allowable uncompensated care costs 

are defined in accordance with Section 1923(g) of the Social Security Act in effect for the given DSH 

period. Allowable costs for hospitals that meet the 97th percentile exception will be in accordance with 

the Consolidated Appropriations Act of 2021.   
B. The payment to each hospital shall be calculated by applying a uniform percentage required to allocate

100% of the MS DSH allotment to all DSH eligible hospitals for the rate year to the uninsured care

cost of each eligible hospital, excluding state-owned institutions for treatment of mental diseases;
however, that percentage for a state-owned teaching hospital located in Hinds County shall be

multiplied by a factor of two (2).

C. For each state fiscal year from 2015 forward, the state shall use uninsured costs from the hospital data

related to the most recently filed and longest cost reporting period ending in the calendar year prior to
the beginning of the state fiscal year.

1. Those hospital assessments removed on the facility’s cost report in accordance with the Medicare

Provider Reimbursement Manual, 15-1, Section 2122, should be identified on the hospital DSH
survey for add-back in the computation of the uncompensated care costs for Medicaid DSH 

payment purposes.

D. The Division of Medicaid shall implement DSH calculation methodologies that result in the

maximization of available federal funds.

5-3   Disproportionate Share Payment Period

The DSH payment period is from October 1 through September 30.  The determination of a hospital 
disproportionate share status is made annually for hospitals that meet the DSH requirements as of  

October 1.  Once the list of disproportionate 
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